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Awards and ratings

Morningstar™ 2026 rating: Three year rating out of 201 EAA 
Fund UK Small-Cap Equity funds as at 31.12.25

Awards and ratings are based on past events and are not 
an indication of future performance. Correct as at date of 
publication. Please see page 3 for further information.

Fund facts

Fund size	 £231.3m

Launch dates	 Fund - 25 Mar 2013 
	 Share class - 25 Mar 2013

Fund structure	 Open Ended Investment 
Company (OEIC)

Reporting dates	 Final - 31 May 
	 Interim - 30 Nov

Base currency	 GBP

Valuation point	 12:00 noon

ISA eligible	 Yes

Investment Association sector 
IA UK All Companies

Performance comparators 
FTSE All-Share Index 
IA UK All Companies

Investment team

Fund manager 
Matthew Tillett
Joined Premier Miton 
Oct 2022
Manager since 
Nov 2022

Assistant fund manager 
Michael Shrives
Joined Premier Miton 
Jun 2023
Manager since 
Jun 2023

UK Value Opportunities Fund
Premier Miton

Market Review
The key event during the period was the UK budget. The much talked about “fiscal hole” turned out 
to be far smaller than anticipated. This was offset by various u-turns and capitulations, with the net 
result that taxes and welfare spending are both set to increase. It was not a disaster, but nor was it a 
business-friendly Budget.

The UK economy showed some signs of weakening, most likely due to intense uncertainty over the 
Budget, but for the year as whole the economy looks set to deliver GDP growth of c. 1.5%, ahead of 
most other G-7 countries.

Equity markets continued to be dominated by specific sectors and themes, in particular artificial 
intelligence (AI), commodities and precious metals, and the ongoing re-rating of large banks. Small 
and mid-cap stocks continued to underperform.

Performance
	 31.12.20	 31.12.21	 30.12.22	 29.12.23	 31.12.24 
Discrete annual performance (%)	 31.12.21	 30.12.22	 29.12.23	 31.12.24	 31.12.25

Fund	 20.87	 ‑20.15	 10.33	 6.76	 15.67

Index	 18.32	 0.34	 7.92	 9.47	 24.02

Sector	 17.25	 ‑9.06	 7.38	 7.87	 15.37

Source: FE Analytics. Based on Sterling class B - Accumulation shares, on a total return basis to 31 
December 2025. Performance is shown net of fees with income reinvested. On 30.11.2020, this fund 
moved from a single pricing basis (mid) to a swing pricing basis. 

Past performance is not a reliable indicator of future returns.

The Premier Miton UK Value Opportunities Fund (class B accumulation shares) returned 3.66% during 
the period. The IA UK All Companies sector returned 3.93% and the FTSE All-Share Index returned 
6.38%.

The fund follows a multi-cap approach, which means it typically has a bias towards small and mid-cap 
(SMID) stocks. The fourth quarter saw further underperformance of UK SMID. The FTSE 250 Index 
was up 2.94% and the FTSE Small Cap Index (ex Investment Companies) was up 3.23%, whilst the 
FTSE AIM index was down -1.70%. In contrast the large cap oriented FTSE 100 Index was up 6.86%. 
With almost 90% of the fund invested outside the FTSE 100 Index, this exposure was a headwind to 
performance.

Most of the major negative contributions to relative performance were large-cap stocks not owned 
in the fund, in particular large-cap banks which we believe are at best fairly valued, and considerably 
less attractive than the small and mid-cap banks we hold, all of which trade at significantly lower 
valuations.

Essentra, the industrial components distributor and supplier, downgraded earnings guidance for 
the year due to further cyclical weakness in certain European markets. We saw substantial medium 
term upside in this market leading business but have underestimated the duration of the cyclical 
pressures in certain key end markets.

Man Group, an alternative asset manager, performed very well following a recovery in performance at 
one of their key product franchises, as well as improving flow momentum.

Travel catering group SSP also staged a strong share price recovery following robust full year results 
that showed an improving organic growth trajectory and a well-received shift in capital allocation 
priorities.

Portfolio Activity
There were three new purchases and three complete sales

A new position was purchased in Secure Trust Bank, a specialist lender that had, we believe, been 
unfairly caught up in the FCA’s motor finance review. V12 Finance, the company’s retail point of sale 
finance business, is an excellent business. We were able to purchase the shares on 0.5x book and 4x 
p/e due to these motor finance concerns. Subsequent to our purchase, the company announced the 
sale of its motor finance business at a premium to book value with the shares rallying in response.

We started an initial position in The Magnum Ice Cream Company, following its spin off from Unilever. 
We believe Magnum had not reached its potential as part of the Unilever Group due to it being a 
fundamentally different business model to the rest of the Unilever Group. As a standalone company 
with a focussed management team, we felt it stood a much better chance of reaching its potential, 
which offered an attractive medium term upside for investors. The spin-off began trading at modest 
valuation and we initiated a small position.
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We also started a small initial position in Baltic Classifieds Group (BCG), which operates the leading 
online classified platforms in the Baltic states. We have followed the company since IPO, impressed 
by the strength of its market position across both the automotive and residential categories, the 
strong pricing power, the long-standing management team and experienced Board. A one-off issue 
caused by a change in tax rates in Estonia caused two consecutive profit warnings and a collapse in 
the share price.

The position in Picton Property Income was sold. The shares had performed well for the Fund and we 
see more compelling opportunities elsewhere in the sector.

The position in copper miner Atalaya Mining was sold on valuation considerations. Whilst we remain 
constructive on the long term outlook for copper, Atalaya’s share price implied a materially higher 
copper price, which was not the case when it was originally purchased.

Finally we sold out of the holding in Empiric Student Property, following the agreed takeover by Unite 
Group.

Outlook
There has been so much focus on politics this year, at times it can feel as though the economy itself 
is irrelevant. That’s not the case over the longer term. Barring huge changes in policies, the impact 
of politics tends to be overstated relative to underlying cyclical or structural trends. And here we 
continue to argue that there is great potential for recovery in many areas of the UK economy.

Important sectors such as housing, real estate and consumer discretionary have seen nearly three 
years of decline as businesses and consumers have adjusted to higher interest rates. Activity levels in 
these areas are cyclically very depressed, offering great scope for recovery.

And the drivers for this recovery may have already begun. Consumer finances are in a healthy 
position, with savings rates elevated and balance sheets in good shape. As we move into 2026, the 
impact of higher mortgage rates should become less of a headwind, and potentially even a tailwind if 
interest rates continue to fall.

On the ground, the evidence is still mixed. Some areas remain weak whilst others are showing signs 
of recovery, with the impact of the Covid era still lingering. In the property market, London based real 
estate companies are now reporting strong rental growth with rising levels of activity.

This is all happening against a backdrop of historically low valuation multiples for UK SMID. Most of 
our holdings with UK domestic economy exposure are trading on single digit p/e multiples or, in 
the case of real estate companies and specialist banks, deep discounts to net asset value. We are 
therefore optimistic that this segment of the fund may soon start to drive material outperformance.
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Important information
For Investment Professionals only. No other persons should rely on the information contained within. This is a marketing communication.
Please refer to the Prospectus and to the KIID before making any final investment decisions. A free, English language copy of the Prospectus, Key Investor 
Information Document and Supplementary Information Document are available on the Premier Miton website, or copies can be requested by calling 0333 456 4560 
or emailing contactus@premiermiton.com.
Whilst every effort has been made to ensure the accuracy of the information provided, we regret that we cannot accept responsibility for any omissions or errors.
The views and opinions expressed here are those of the author at the time of writing and can change; they may not represent the views of Premier Miton and should 
not be taken as statements of fact, nor should they be relied upon for making investment decisions.
Reference to any investment should not be considered advice or an investment recommendation.
All data is sourced to Premier Miton unless otherwise stated. This document and all of the information contained in it, including without limitation all text, data, 
graphs, charts, images (collectively, the “Information”) is the property of Premier Fund Managers Limited and/or Premier Portfolio Managers Limited (“Premier 
Miton”) or any third party involved in providing or compiling any Information (collectively, the “Data Providers”) and is provided for informational purposes only. The 
Information may not be modified, reverse-engineered, manipulated, reproduced or distributed in whole or in part without prior written permission from Premier 
Miton. All rights in the Information are reserved by Premier Miton and/or the Data Providers.
Marketing communication issued by Premier Portfolio Managers Limited, (registered in England no. 01235867), authorised and regulated by the Financial Conduct 
Authority, a member of the Premier Miton Investors marketing group and a subsidiary of Premier Miton Group plc (registered in England no. 06306664). Registered 
office: Eastgate Court, High Street, Guildford, Surrey GU1 3DE.

 0333 456 4560 contactus@premiermiton.comFrom 9:00am to 5:30pm, Monday to 
Friday, excluding bank holidays.

Contact us

General risks
The value of stock market investments will fluctuate, which will cause fund prices to fall as well as rise and investors may not get back the original amount 
invested.

Specific fund risks
Some of the main specific risks of investing in 
this fund are summarised here. Further detail is 
available in the prospectus for the fund.

Equities 
Equities (company shares) can experience high 
levels of price fluctuation. Smaller company 
shares can be riskier than the largest companies, 
companies in less developed countries 
(emerging markets) can be risker than those 
in developed countries and funds focused on a 
particular country or region can be riskier than 
funds that are more geographically diverse. 
These risks can result in bigger movements in 
the value of the fund. Equities can be affected 
by changes in central bank interest rates and by 
inflation.

High volatility 
This fund may experience high volatility due to 
the composition of the portfolio or the portfolio 
management techniques used.

Other investment risks 
Funds may have holdings in investments such 
as commodities (raw materials), infrastructure 
and property as well as other areas such as 
specialist lending and renewable energy. 
These investments will be indirect, which 
means accessing these assets by investing in 
companies, other funds or similar investment 
vehicles. These investments can also increase 
risk and experience sharp price movements. 
Funds focused on specific sectors or industries, 
such as property or infrastructure, may carry a 
higher level of risk and can experience bigger 
movements in value. Certain investments can 

be impacted by decisions made by third parties, 
such as governments or regulators.

Other risks 
There are many other factors that can influence 
the value of a fund. These include currency 
movements, changes in the law, regulations or 
tax, operational systems or third-party failures, or 
financial market conditions that make it difficult 
to buy or sell investments for the fund.

Performance comparators
The fund is classified in the IA UK All Companies sector, which we believe is a meaningful comparator to help investors assess the performance of the fund.

As the fund invests in UK companies, we believe the FTSE All-Share Index, which is made up of companies listed on the London Stock Exchange, is a 
meaningful comparator to help investors assess performance.

Ratings, awards and other information
The methodology and calculations used by the third parties providing the ratings/awards are not verified by Premier Miton Investors and we are unable to 
accept responsibility for their accuracy, nor should they be relied upon for making an investment decision.

Source: FTSE International Limited (“FTSE”) © FTSE 2026. “FTSE®” is a trade mark of the London Stock Exchange Group companies and is used by FTSE 
under licence. All rights in the FTSE indices and / or FTSE ratings vest in FTSE and/or its licensors. Neither FTSE nor its licensors accept any liability for any 
errors or omissions in the FTSE indices and / or FTSE ratings or underlying data. No further distribution of FTSE Data is permitted without FTSE’s express 
written consent.

© 2026 Morningstar™ Inc. All rights reserved. The information contained herein: (1) is proprietary to Morningstar; (2) may not be copied or distributed; and 
(3) is not warranted to be accurate, complete or timely. Neither Morningstar nor its content providers are responsible for any damages or losses arising from 
any use of this information. Past performance is no guarantee of future results.
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